€ K. TREPPIDES

aCoLID




1. Reference rate

Until 31 December 2019

The reference rate is the 10-year government bond rate of the country in which the new
equity is invested (as at 31 December of the year preceding) plus 3%, subject to a
minimum rate equal to the 10-year government bond rate of Cyprus increased by 3%.

From 1 January 2020

The reference rate is the 10-year government bond rate of the country in which the new

equity is invested (as at 31 December of the year preceding) plus 5%.
There is no minimum reference rate.

In cases where the country which the new equity is invested in, does not have an issued 10-
year government bond, the reference rate of the Cyprus 10-year government bond yield

should be used.
2. New Equity

Until 31 December 2020

The NID can be claimed on new equity occurring from the capitalization of pre-existing
reserves (existing on 31 December 2014), as long as the pre-existing reserves are

invested in assets that produce taxable profit.
From 1 January 2021

The NID cannot be claimed on new equity occurring from the capitalization of pre-existing

reserves and accumulated profits.

3. Clarifications to the matching principle

The new amendment is applied retrospectively from 1 January 2015, to align the provisions
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